


In January 2021, statistics shows that there was 86% drop in international visitors to Papua New Guinea. This
is about 12,000 fewer international arrivals to the country compared to the same month last year. As many
countries around the world continue to place strict restrictions on travellers at the international borders, ar-
rivals from our key source markets are affected and see big drop in January this year.

MICE and Holiday arrivals to PNG declined by almost 100% in January and this downward trend is expected to
continue in the first-six months of this year. Major cruise lines also continue to suspend sailings in the first
half of 2021 as COVID-19 cases in some countries around the world continue to rise. Refer to the table below for

further information.

International arrivals to PNG from all the segments also dropped by big margin in January 2021:

— Business  (94% Drop) — Holiday (99% Drop)
— MICE (99% Drop) — Employment (81% Drop)
— VIR (97% Drop) — Other (62%)




International arrivals to all the provinces in the country also declined by big margin in January. The higher
visitation to NCD, New Ireland, Morobe, Eastern Highlands and Western Province was attributed by the in-
creased business and mining activities in these areas.
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remains difficult in 2021,

there are promising signs for

2022 and 2023.

COVID19 is still ongoing and

the forecasts are likely to

change

O The recovery pattern is
unknown as COVID-19
differs  from other
pandemics

0 International  travel
will not be the same
after the COVID-19
pandemic  due to
health concerns

O Aircraft seating design;
strict airport control,
visitor flow
management;
accommodation and
restaurant  hygiene
requirements; visa
restrictions..etc.

As predicted earlier, we ¢

expect inbound tourism to
remain at a very low level in
the early months of this year
and pick up slowly after-
wards through to 2022 and
2023.

There are number of
assumptions behind and
significant risks to this pre-
diction. The most crucial
drivers — will ~ be  the
progression of COVID-19 and
any new variants and
vaccinations in our key
inbound markets. It is
assumed that in the most
advanced  markets, the
majority  of the adult
population will be vaccinated
in 2021 and by the end of the
year COVID19  will  be
controlled and international
arrivals to destinations is
expected to rebound.

While growth in ¢

However, due to the evolving
nature of the pandemic,
many countries are
now reintroducing stricter
travel restrictions. These
include mandatory testing,
quarantines and in some
cases a complete closure of
borders, all weighing on the
resumption of international
travel. At the same time, the
gradual rollout of a COVID-19
vaccine is expected to
help restore consumer con-
fidence, contribute to the
easing travel restrictions and
slowly  normalize  travel
during the year ahead.

...Thank you and please do let us know if further information is required...




